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1.  To hold certificates of stock representing shares of ownership in the
corporation.   Generally each stockholder is given one certificate represent-
ing his number of shares acquired at any one time,   If he owns 1 share or
100, he would ordinarily have only one certificate in either case.   In some
cases, a stock certificate is limited to 100 shares as a matter of convenience
in the transfer of stock,   Should he acquire more stock at a later time, he
would be given another certificate to show ownership of the additional shares,
Loss of a stock certificate would probably involve inconvenience but not
necessarily loss of ownership of shares if the corporate record is up to date.
If stock has been acquired from any individual owner and a certificate,
endorsed in blank, has been given to the new owner but the stock records of
the corporation have not yet recorded the transfer, then the loss of the
certificate might be more serious.   The important point to keep in mind is
that the certificate is merely evidence of ownership and is not in itself
ownership of the corporation.
2.  To dispose of his stock in such manner as he sees fit.   Ordinarily, to
complete this transaction, it would be necessary for him to deliver to the new
owner, and for the new owner to accept, the certificate of stock properly
endorsed.   In case only a part of the stock represented by a certificate is to
be transferred, the old certificate can be surrendered to the corporation.   In
its place will be issued two new certificates, each for the proper number of
shares to the proper owner.
3.  To be notified of stockholders' meetings and to participate therein,
either in person or by proxy.   Usually, each stockholder may cast one vote
for each share of stock recorded in his name on the books of the corporation.
This right is subject to a wide variety of modifications, ranging all the way
from no voting right to limited, prorata, multiple, veto, and exclusive rights.
These subjects will be discussed later.
4.  To share, in proportion to the amount of stock owned, in all dividends
declared by the board of directors upon his class of stock.   It is important to
note the limitations of this right.  While the stockholders arc presumed to
be the owners of the corporation, the prior claims of others must first be
satisfied,  Then the directors must decide to distribute whatever earnings
are available before the stockholders may receive any dividend,
5.  To subscribe for a prorata share of any increase in the amount of
common stock,  This right is subject to important limitations as will be
shown later,
6.  To receive a prorata share of any assets remaining after obligations
have been met, in the event of either voluntary or involuntary dissolution of
the corporation.   Corporations seldom dissolve voluntarily.  Even involun-
tary dissolutions seldom follow financial embarrassments,   Instead, some
form of reorganization, which may invite an added contribution, from the
stockholders instead of a distribution to them, may result,